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SECTION A - (20 MARKS)
Answer all questions in this section

Question One

(a) Define the term economic system. (02 marks)
(b) List two factors which determine demand for a commodity. (02 marks)
(c) Define the term gross domestic product as used in economics. (02 marks)
(d) State two causes of rural urban migration in Uganda today. (02 marks)
(e) Identify two forms of costs. (02 marks)
(M Give two advantages of indirect taxes. (02 marks)
(9) State two causes of demand pull inflation. (02 marks)
(h) State the law of comparative advantage. (02 marks)
(i) Distinguish between positive economics and normative economics. (02 marks)

@ Identify two measures put by the government to reduce poverty today. (02 marks)

SECTION B - (80 MARKS)
Answer only four questions from this section

Question Two

Assuming you carried out your industrial training in the Ministry of Finance, Planning and
Economic Development, where you were nominated by the Commissioner to make a
presentation on the Subject "Money”. :

(a) Explain five functions of the subject which will make up your presentation.(10 marks)
(b) Present five factors which may determine its supply. (10 marks)

Question Three

- (a) Discuss five benefits which accrue from compiling national income statistics.

(10 marks)
(b) Examine four challenges which are likely to be encountered while compiling national
income. (08 marks)

() Suggest two remedies to challenges in 3(b). (02 marks)
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Question Four
(a) Using an illustration, explain how a firm under perfect competition maximizes profits

in the short run. (08 marks)
(b) Examine six factors which may make firms to continue operating when making no
profits in long run. los cont==?t (12 marks)
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Question Five 0

The Ministry of Finance Planning and Economic Development is running a campaign to educate
the public on the importance of direct taxes to the Government. The campaign has been
decentralized up to the village levels. They have nominated you to sensitize in your home area.
(a) Explain five forms of such tax which you will emphasize. (10 marks)
(b) Present five importance of the tax which will make up your campaign. (10 marks)

Question Six

In a brain storming workshop, most students were advocating for the country to embrace

international trade because of its benefits, much as it has a number of challenges.

(a) Explain five such benefits in the above scenario. (10 marks)

(b) Explain five challenges faced in embracing the above concept. (10 marks)

Question Seven v

A group of graduates from your college were offered a job in KM Enterprises, however they

voluntarily left the job because of various cnrcumstances You have therefore been invited by

the Manager KM Enterprises, to share your experlence on thlS prevailing situation.

(a) Present ﬁve circumstances which might have forced graduates to leave the job.
e (10 marks)

(b) Suggest five measures which may be adopted to avoid the situation in the scenario.
(10 marks)




